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Presentation slides are available in www.hopewellhighway.com
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"�����#����	�"�����#����	� �������� �������� �������� ��������

Strong, solid financial position for future investmentsStrong, solid financial position for future investments
��������	
�������������	
�����

Focus on traffic management to improve service Focus on traffic management to improve service 
quality and efficiencyquality and efficiency
� � � � � � � � � � � �� � � � �� � � � � � � � � � � �� � � � �

Quality Quality upcoming projects to enhance shareholder upcoming projects to enhance shareholder 
valuevalue
 ! " �# � ! " �# � ��$ � % & ' ( )��$ � % & ' ( )
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��	
��������������	
��	
�� ����������������� �� �� �� �� �� �� �� �

Aggregate average daily traffic rose 14% to 431K
����� � � �	 
 ��
 � 	 �� �

HHI’s net cash on hand HK$ 3.9 billion (excluding JV Entity)
�� � � � � � � � � � � � � �  ! " #$ % & �' ( ) *

Disposed 45% stake of ESW Ring Road (announced in Aug 2007)
+2007,8 - . / 0 1 2 3 4 5 6 7 � � 8 45% 9 :

Year Year endedended
30.6.06                   30.6.0730.6.06                   30.6.07

+23%
35.0

(interim ��������: 15.0, 
Final �������� :  20.0)

28.5
(interim ��������: 11.5, 
Final �������� :  17.0)

DPS (HK cents)
���� �� � �

+17%45.4538.85
EPS (HK cents)
��� 	 �� � �

+20%1,3491,128
Net profit attr. to equity 
holders of the Co. (HK$’ m) 

 � ��  � �� 	 ( � � � � � )

+17%2,0261,735Net toll revenue (HK$’ m)            
�� � � � ( � � � � � )

% Change% Change
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Traffic 
(‘000)

+ 14%

$�����������	
��	
���$�����������	
��	
��� � � � �� � � �� � � �� � � �� � � �� � � �� � � �� � � �

Aggregate average daily traffic of the Group’s 3 toll expressways increased 14% 
to 431,000 vehicles
; < = > ? @ A 6 7 � � ����� � � �	 
 ��
 � 	 �� �

RR  RR  � � � � �� � � � �� � � � �� � � � �� � � � �� � � � �� � � � �� � � � �
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Aggregate daily revenue Aggregate daily revenue � � � � � �� � � � � �� � � � � �� � � � � �� � � � � �� � � � � �� � � � � �� � � � � �

Rmb (‘000) + 12%

Aggregate average daily toll of the Group’s 3 toll expressways rose 12% to 
Rmb11.56 million
; < = > ? @ A 6 7 � � ����� A @ B �	 C ��D E � 	 F 	 G H �"

$�����������	
��	
���$�����������	
��	
��� � � � �� � � �� � � �� � � �� � � �� � � �� � � �� � � �
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HK$’M ��������( � � �� � �� � �� � � ) 30.6.06 30.6.07 % Change

Net toll revenue ��������������������        1,735      2,026 17%
     Exchange gain ����           146         236
     Interest income �� � �           166         301
     Other revenue ����             24           47  
Total Revenue ������������        2,071      2,610 26%
     Opex � � � �          (205)        (241)  
     Depn & amortn exp 	 
 � �  � �          (320)        (381)  

EBIT  � � 	 
 � �  � �� � 	 
 � �  � �� � 	 
 � �  � �� � 	 
 � �  � �        1,546      1,988 29%
     Finance costs � � � �          (286)        (459)  
     Tax expenses � � � �          (111)        (155)  
Net Profit ������������        1,149      1,374

Attributable to:
  Minority interests � � � � � � � � �             21           25  
  Equity holders of the Co. � � � � � � � � �� � � � � � � � �� � � � � � � � �� � � � � � � � �        1,128      1,349 20%

       1,149      1,374

EBITDA ex-interest income  � �� , 	 
 , � � ,  � � �� � � � � � 1,701      2,068 22%

Op. margin (excl. exchange gain & interest income)(1)

� �  ! � " ( # $ % & ' ( � � � ) ��)(1) 90% 90%  

   Year ended

"������������"������������ ��	
��	
��	
��	
��	
��	
��	
��	


Note:  (1) EBITDA  (excl exchange gain & interest inc.)/ net toll revenue 

�� ��� � ��� �	 � 
� � � � � � � �� � �� �

/

�� �� �



7

361
430

564
682

1,128

733

899

1,349

0

200

400

600

800

1,000

1,200

1,400

1,600

FY03/04 FY04/05 FY05/06 FY06/07

HK$Million

Six months ended 31-Dec Year ended 30-Jun

%���&�����������'���'������()�����������������
��*�+%���&�����������'���'������()�����������������
��*�+

� �  � � � � � �� �  � � � � � �� �  � � � � � �� �  � � � � � �� �  � � � � � �� �  � � � � � �� �  � � � � � �� �  � � � � � �

����20%
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"�����,�-�������������"�����,�-������������� �� ��� ��� ��� ��� ��� ��� ��� �

88% 74% 75% 77%
Total Dividend
Payout Ratio

10.00 10.25 11.50 15.00

12.50 12.75
17.00

20.00

0
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Interim Dividend Final DividendHK cents/sh

Target 75% dividend payout ratio �������������������� � � �� � �� � �� � �

Group DividendGroup Dividend

23.022.5

28.5
35.0
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#�.���%���&��.����#�.���%���&��.���� � � � � �� � � � �� � � � �� � � � �� � � � �� � � � �� � � � �� � � � �

Approx. Rmb7b                 
(Equity/Debt: 0%/100%)
����� � � �
	
 � � � � � � � �� � � � �

Approx. Rmb3.6b         
(Equity/Debt: 35%/65%)
������ � �
	
 � � � � � ��� �� �� �

Approx. Rmb4.9b                           
(Equity/Debt: 35%/65%)
����� � � �
	
 � ��  � � � ��� �� �� �

Planned Inv.*   Planned Inv.*   
������������������������������������������������**

No timetable yet

� � � � � �

No timetable yet

� � � � � �

End 2009
(new target)

2009�  ( ! " # )

Planned Completion DatePlanned Completion Date
��� � 	 
��� � 	 
��� � 	 
��� � 	 
��� � 	 
��� � 	 
��� � 	 
��� � 	 


Expansion from current dual 3 to 
dual 5 lanes

$ % � & ' �( ) * + , & ' �( )

GS Expansion 
- . / 0 * +

(HHI: 50%)

Description Description 
� �� �� �� �� �� �� �� �

Projects Projects 
 � � � � � � � �

Zhongshan – Zhuhai expressway 
of approx. 38km

1 2 , 3 4 ��5 6 7 8 / 0 6 9

Phase III West 
- 3 : ;< < < =

(HHI: 50%)

Shunde – Zhongshan expressway 
of approx. 46km

> ? , 1 2 �� � 6 7 8 / 0 6 9

Phase II West 
- 3 : ;< < =

(HHI: 50%)

/��	�����&��.���/��	�����&��.��� � � � �� � � �� � � �� � � �� � � �� � � �� � � �� � � �

Depends on scope of project

��������

Planned Planned Inv.*  Inv.*  ������������������������������������������������**Description Description � �� �� �� �� �� �� �� �Projects Projects  � � � � � � � �

Proposed 29km bridge linking Hong 
Kong, Zhuhai & Macau

	 
 �� �  � � � � � � � � � � �
� �

HK-Zhuhai-Macau Bridge   
� � � � �

(HHI: planned 50%)

•Present planning, subject to change; excluding finance cost
������� � 	 
 � � � � � � � �
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#�.���&��.�����&�����#�.���&��.�����&����� � � � � � �� � � � � �� � � � � �� � � � � �� � � � � �� � � � � �� � � � � �� � � � � �

*   Based on exchange rate of Rmb1 = HK$1.026 as of closing on 30-6-2007.
^  Present planning, subject to change; excluding finance cost
#  HHI’s interest in GS: 50% Jul 97-Jun 07, 48% Jul 07-Jun 17, 45% Jul 17 - Jun 27 

Projects Planned
Investment ^

Interest Equity
required

HHI's Planned Equity
Portion *^

Rmb'm % % HK$'M FY08 FY09 FY10
Phase II West
����II � 4,900 50% 35% 700 700     - -

Phase III West
����III � 3,600 50% 35% 646 - 323     323    

GS expansion
�� � � 	 


7,000 48% 0% -                         - - -

Total
��������

15,500 1,346 700     323     323    

HHI's Planned Equity
Injection*^ (HK$'M)

Sufficient funding for new projects from: ��������	
:

1. net cash of $3.9billion on hand (approx.$1.3 per share)  � �  � �� � 39� � ( � � � � � 1.3�)

2. Annual net cash reserve of approx. HK$516m in the past 4 years on average
� � 4 � �� � � � � � � � � � � � 5.16� �

3. HK$3.6 billion 5-year syndicated bank loan facility available                         
� � 36 � �� 5 �  ! " # $ �% & '

#
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���%���*��
���������%���*��
������
� � � � �  � ! " # $� � � � �  � ! " # $� � � � �  � ! " # $� � � � �  � ! " # $� � � � �  � ! " # $� � � � �  � ! " # $� � � � �  � ! " # $� � � � �  � ! " # $

Annual net cash reserve of approx. HK$516m in past 4 years on 
average (after payment of dividend to HHI shareholders & HHI opex)

��4 � � � � � � 	 
 � � �  � � � 5.16 � � ( � � � � � � � � � � � � � �  
! � � � � � � " # $ % & )
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&�����-�������������������'��������������&�����-�������������������'��������������
% & ' ( ) * + , - . /% & ' ( ) * + , - . /% & ' ( ) * + , - . /% & ' ( ) * + , - . /% & ' ( ) * + , - . /% & ' ( ) * + , - . /% & ' ( ) * + , - . /% & ' ( ) * + , - . /

As at 30 Jun 2007
* Proportionate share of JV loans

USD loans: 61%
�����61%

RMB loans: 29%
� � � ���29%

HKD loans: 10%
	 � ���10%

Exchange gain HK$236m

 � �  	 � $2.36 � �

HKD
10%

USD
61%

RMB
29%

Breakdown of Total Loans* Breakdown of Total Loans* 
By CurrencyBy Currency
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01,2�#3�(4�
��	�������#�-�����01,2�#3�(4�
��	�������#�-�����
0 1 2 % & ' 3 4 5 60 1 2 % & ' 3 4 5 60 1 2 % & ' 3 4 5 60 1 2 % & ' 3 4 5 60 1 2 % & ' 3 4 5 60 1 2 % & ' 3 4 5 60 1 2 % & ' 3 4 5 60 1 2 % & ' 3 4 5 6

Source: PBOC

USD:RMB Exchange Rate
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As at 31-12-06 :
USD0.12806/RMB1
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� +5.98% since 20-7-05
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14

*������������%���*��
�&����������*������������%���*��
�&��������������������������������������������������

4,348Total   ��������

444*HHI Jointly Controlled Entities   
�� � � � � � 	 
 � �  ��� � � � � � 	 
 � �  ��� � � � � � 	 
 � �  ��� � � � � � 	 
 � �  �

3,904HHI Corp. Level   �� � � � � � � � ��� � � � � � � � ��� � � � � � � � ��� � � � � � � � �

HHIHHIHK$HK$’’mm � � � � �� � � � �� � � � �� � � � �� � � � �� � � � �� � � � �� � � � �

3,600HHI Corp. Level   �� � � � � � � � ��� � � � � � � � ��� � � � � � � � ��� � � � � � � � �

HHIHHIHK$HK$’’mm � � � � �� � � � �� � � � �� � � � �� � � � �� � � � �� � � � �� � � � �

Banking Facilities   
��������������������

Consolidated Net Cash
� � � 	 
 � �� � � 	 
 � �� � � 	 
 � �� � � 	 
 � �

* Bank balances and cash and pledged bank deposits ����� � � � � 	 
 � ��� 
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7,948Total   ��������

444*HHI Jointly Controlled Entities   
�� � � � � � 	 
 � �  ��� � � � � � 	 
 � �  ��� � � � � � 	 
 � �  ��� � � � � � 	 
 � �  �

7,504HHI Corp. Level   �� � � � � � � � ��� � � � � � � � ��� � � � � � � � ��� � � � � � � � �

HHI ReportedHHI ReportedHK$HK$’’mm � � � � �� � � � �� � � � �� � � � �� � � � �� � � � �� � � � �� � � � �

Consolidated Net Cash + Banking Facilities  
� � � 	 
 � �  ������ � � 	 
 � �  ������ � � 	 
 � �  ������ � � 	 
 � �  �����

*������������%���*��
�&����������*������������%���*��
�&��������������������������������������������������

* Bank balances and cash and pledged bank deposits ����� � � � � 	 
 � ��� 
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Notes:  (1) Included pledged bank deposits $393M (30.6.07) and $358M (30.6.06)

(2) Majority of the debt has long maturity of over 5 years 

(3) HHI’s proportionate share of joint venture’s debts

(4) Net debt refers to total debt less pledged bank deposits, bank balances and cash 

*������������3�������1
������	
��	
��*������������3�������1
������	
��	
��
7�89:;<��7�89:;<��7�89:;<��7�89:;<��7�89:;<��7�89:;<��7�89:;<��7�89:;<��

30.6.06 30.6.07 30.6.06 30.6.07
HK$'M HK$'M HK$'M HK$'M

Bank balances and cash (1) 3,408 4,348 Prop. share of JV debt (3) 5,283 5,818
   HHI 3,014 3,904   JV bank loans 4,556 5,210
   JV 394 444   Other debt 727 608

Property & equipment 9,381 10,204 Other payables 457 667

Total liabilities 5,740 6,485

Other assets 3,287 2,873 Equity attr. to
shareholders of Co.

10,300 10,895

Total assets 16,076 17,425 Minority interests 36 45

30.6.06 30.6.07
Total debt / total assets 33% 33%

Net debt (4) / equity attributable to shareholders of Co. 18% 13%

(2)
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Increased manpower and equipment in road patrol, rescue and traffic control
��������	
� � � � �� � � �

Enhance traffic safety and improve the efficiency and effectiveness in handling traffic 
accidents
� � � � � � �� � � � � � � � � �  �� !

GS Superhighway Accident Rate
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Source: CEIC & various car manufacturer associations
*    Total vehicles incl. passenger & commercial vehicles but excl. motorcycles
**   Latest data is up to 2003

5�����#�����6�
����5�����#�����6�
����77 1��������#�.���*��������1��������#�.���*��������

1,630,310Canada10

1,834,000**Russia9

1,959,488Spain8

2,484,166Italy7

2,547,911France6

2,828,127U.K.5

3,614,886Germany4

5,757,391China3

5,852,067Japan2

17,296,100U.S.A.1

20052005
Total vehicleTotal vehicle

SalesSales
CountryCountryRankingRanking

*
�������8����������5�����6�
�����1�����#��8����������*
�������8����������5�����6�
�����1�����#��8����������
����������������� � � � � � � � � � � � � � � � �� � � � � � � � � � � � � � � � �� � � � � � � � � � � � � � � � �� � � � � � � � � � � � � � � � �� � � � � � � � � � � � � � � � �� � � � � � � � � � � � � � � � �� � � � � � � � � � � � � � � � �� � � � � � � � � � � � � � � � �

China 2006: 
7.2m

China 2006: China 2006: 
7.2m7.2m

China 1994: 
1.6m

China 1994: China 1994: 
1.6m1.6m

(in Unit)
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0

500

1,000

1,500

2,000

2,500
19

94

19
95

19
96

19
97

19
98

19
99

20
00

20
01

20
02

20
03

20
04

20
05

GDP (Rmb'bn)

0

30,000

60,000

90,000

120,000

150,000

180,000

210,000

240,000

270,000
Traffic (unit)

Guangdong GDP

Avg. Daily Traffic

Source: GD Statistical Yearbooks and Company data



20

∼∼∼∼∼∼∼∼ &������������(���&������������(���∼∼∼∼∼∼∼∼



21

1�����������������1�����������������9��������#�����	:9��������#�����	:

"1�1����
�	
���"1�1����
�	
���

(15����	�����(15����	�����

&
�����5���&
�����5���

�������&��.�����������&��.����



22

"1�1����
�	
����"1�1����
�	
����;; �-	+�,�����/�������-	+�,�����/������

* Chinese New Year in 2007 started on 18 Feb 2007 (2006 started on 29 Jan 2006)
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FY06 FY07 Change
Avg. Daily Traffic         270K         324K      ↑↑↑↑ 20%

FY06 FY07 Change
Avg. Daily Traffic         270K         324K      ↑↑↑↑ 20%
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FY06   FY07     Change
Avg Daily Toll Rev (Rmb)      8,800K 10,035K      ↑↑↑↑14%

FY06   FY07     Change
Avg Daily Toll Rev (Rmb)      8,800K 10,035K      ↑↑↑↑14%

* Chinese New Year in 2007 started on 18 Feb 2007 (2006 started on 29 Jan 2006)
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FY06   FY07  Change
Avg Daily Toll Rev (Rmb)     1,150K 1,149K       0%

FY06   FY07  Change
Avg Daily Toll Rev (Rmb)     1,150K 1,149K       0%
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FY06 FY07 Change
Avg Daily Traffic   23K 26K       ↑↑↑↑13%

FY06 FY07 Change
Avg Daily Traffic   23K 26K       ↑↑↑↑13%

* Chinese New Year in 2007 started on 18 Feb 2007 (2006 started on 29 Jan 2006)
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* Chinese New Year in 2007 started on 18 Feb 2007 (2006 started on 29 Jan 2006)

FY06 FY07 Change
Avg Daily Toll Rev (Rmb)      340K 376K        ↑↑↑↑11%

FY06 FY07 Change
Avg Daily Toll Rev (Rmb)      340K 376K        ↑↑↑↑11%
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Project DescriptionProject Description
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Route: Shunde - Zhongshan

Length: approx. 46km

JV Partners: Same as GS
Superhighway

Planned Approx. Rmb 4.9 billion
Investment * (35% equity, HHI & PRC

partner each to
contribute Rmb857.5 
million)

Construction: Started in Dec 2005

Planned End of 2009
Completion:

* Present planning, subject to change; excluding finance cost
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Project DescriptionProject Description

�������&��.�����������&��.����

Route: Zhongshan - Zhuhai

Length: approx. 38km

JV Partners: Same as GS
Superhighway

Planned Approx. Rmb 3.6 billion
Investment * (35% equity, HHI & PRC

partner each to
contribute Rmb 630
million)

Note: All subject to govt. approval

* Present planning, subject to change; excluding finance cost
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