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Highlights
!

B Strong and solid financial health
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B Poised to grow with the PRD region
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B Quality future projects will enhance shareholder value
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Financial Highlights
PSR
B Net profit exceeded IPO forecast of HK$700 million
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Net profit rose 38% to HK$735M, or HK26.2 cents per share
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HK 12.5 cents final dividend per share proposed (1H: HK 10 cents; total
HK 22.5 cents)
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Net Debt (less bond investment)/Equity decreased from 104% to 35%
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Operation Highlights
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B 20% increase to RMB6.9M in average daily toll revenue and RMB2.5B in
annual total toll revenue on the GS Superhighway
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B GS Superhighway average daily traffic increased 22% to 189K vehicles,
annual total traffic reached 69M
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B ESW Ring Road average daily traffic increased 22% to 48K vehicles,
annual total traffic reached 17M
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Traffic and Revenue Highlights
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Consolidated Income Statement Highlights
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FYO03 FYO04 % Change
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Toll revenue 1,030 1,245
B

Profit from operations 769 923
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Profit before tax 568 772
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Net Profit Do A0
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Core earnings® 507 693
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21%

20%

36%

38%

37%

Operating margin®
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Notes: (1) NetProflt excludlng interest income from shareholder’s loan & = . (D) 7 a8 E’\ﬁ;}“ﬁjﬂ;ﬂ b[?ﬁ%’j?@ﬁl{?‘ VEF

income from bond inv =
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Consolidated Balance Sheet Highlights
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As of 30 June + = ﬂpﬁ;‘r As of 30 June = [= A [IFkEr
(HKD’M) f%ﬁf’?)“(/;/ﬁﬁ)
Bank balances and cash ® Bank loans®)
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Bond investment ' Other loans®
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Property & equipment
P

Others ! ) Prop. Share of Total debt® 6,380 5,7194
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Total liabilities and Ml 6,641 6,158
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Total assets 12,487 15,338 Shareholder’s equity 5,846() 9,180
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Debt Ratios E1f 1E55 (As of 30 Jun = [ =+ FIGHET) 2003 2004

Total debt / total assets ffiFFREEEE % AEHE 51% 37%
Net debt @ / total equity 5 lﬁiﬁ’ﬁ;‘.ﬁ%ﬁ(” P AR 104% 55%
Net debt ) less bond inv. / total equity ¥ FiF5HEEE OV f 57 0¥ E E L igs 104% 35%

Notes: (1) Net debt refers to total debt less pledged bank deposits, bank balances and cash (3) Included pledged bank deposits: $118M (FY03) and $319M (FY04)
(2) Assumes HK$4,500 million of the amounts due to holding company are capitalised (4) Majority of the debt has long maturity of over 5 years
(5) HHI's proportionate share of joint venture’s debts
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Investment Management fﬁii\l]‘jiﬁgjr

B |PO proceeds are invested in A-rated or higher US dollar bonds
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Bond investment portfolio market value: HK$1,790.2m (US$229.5m)
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Bond Portfolio (By Credit Rating) f#i%; ,{“F"(l = m&w )
Nominal Value Ei 2 (i

A-rated
usD48.7MM

22%

AA-rated

USD7.0MM 3%

AAA-rated
USD 164.5

As of 30 June, 2004
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Summary Highlights - GS Superhighway
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B Average dalily traffic increased 22% to 189K
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B Average daily revenue increased 20% to RMB6.9M
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B 100km of repavement completed by Dec 2003
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B Growth driven by
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¢ Car ownership increase *-F Higlet 11~

¢ Increase in GDP H@?ﬁﬁéﬁéfgw
¢ Increase in foreign direct investment ¥ Fppﬁl}%af&g*r




GS Superhighway (Cont’d)
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Historical Traffic Growth — By Class
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Average Daily Tolled Traffic Trend (Jul 94 — Jul 04)
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ESW Ring Road
T P R B

Legend:

New Guangzhou
=== HHI's Expressway (In operation) A nisetons]

=== Phase || West being developed by HHI Aol
Other expressways (In operation)
Other expressways (Under construction)
Main roads / Class 1 highways (In operation)
Main roads / Class 1 highways (Under construction)
-+ Kowloon-Canton Railway
© TollPlaza

Expressway

Airport

Huanan ¢ Guangzhou-Huizhou
Expressway Expressway

Phase Il (opened Dec 2003)
(opened Dec 2003)

™) Huangeun
: Guangyuan 3

Guangzhou
Second
Ring Road

Gaoming

aur jse3 nyzbueno

waynog

5>
o

o

Shunde _

2

Guangzhou E-S-W Ring Road




Summary Highlights ESW Ring Road
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B Average daily traffic up 22% to 48K
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B Average daily toll revenue up 27% to RMBO0.75M
T IR R2T%E TSR

B Growth driven by
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& Connecting roads e.g Guangzhou Southern Expressway,
Phase | West, Nanhail Road (between Guangfo road and
Huanggqi interchange)
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Expansion of city centre [fj[1-=391h T S8
Development of Western side of PRD  Zf = F/ |




ESW Ring Road (Cont’d)
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Historical Traffic Growth — By Class
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Average Daily Tolled Traffic Trend (Oct 97 - Jul 04)
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Phase | West
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Legend:
HHI's Expressway (In operation)
— Phase || West being developed by HHI
ssses Phasa |l West being developed by HHI
Other expressways {In operation)
Other expressways [(Under construction)
Main roads f Class 1 highways {In operaton)
Main roads / Class 1 highways {Under constnuction)

New Gy,

e
A Infemations ~ Huanan

"
'9:»:3},
“o

Guangzhou-Huizhou

o

Expressway

Expressway
& {opened Dec 2003)

Phase Il

Kowicon-Canton Raitway §
(opened Dec 2003)

Toll Plaza

East ExpessWe

._—————’—"'_"'__—'—-—...‘_._
Guangzhou Guangyuan
= -

e son O
Extension O

gz.houg road

an
%?S AN Rin

Huanan

Shizhou | EREET

Bijlang Xinsha Port

Gaoming

Shunde Humen Port

Phase Il

Heshan Shunde 105 West

Mansha Port
o
& Jiangmen
Jiangzhong Expressway -

Phase Il | Zhongshan
West &

Phase | West

Xinhui




Summary Highlights - Phase | West
[UES SRS T

B Average daily traffic 11K
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B Average daily toll revenue RMBO0.17M
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B Completed ahead of time and budget
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B Driven by Western PRD growth
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Future Projects:
Phase Il & |1l West
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Phase Il West (subject to govt. approval)
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Legand
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Project Description “fI E {ff!

Route:
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Length:
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JV Partner:
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Total investment:

Completion time:
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Shunde - Zhongshan
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approx. 46 km

5946 B

Same as GS Superhighway
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Rmb4.9 billion (35% equity,

HHI & PRC partner each to
contribute RMB857.5 million)
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Expected to start in 2005
VAT 20052 Hf
Approx. 3 years
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* All subject to govt. approval ¢




Phase |lIl West (subject to govt. approval)
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Shunde 105 JV Partner: Same as GS Superhighway
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 Jiangmen
Xinhui Jangzhong Expresswe) Total investment: Rmb3.6 billion (35% equity,

s Zhongshan

7 HHI & PRC partner each to
contribute RMB630 million)
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Macau Airport
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