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Group Messages ;%@I,’ﬁ@

@ Strong, solid financial position for future investments
T RREAVEETE ) YR e puBe

@ Focus on traffic management to improve service
quality and efficiency

H JJ VoS SRR A e R b s

@ Quality upcoming projects to enhance shareholder
value
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Financial Highlights §755@e

6 months ended % Change
31.12.06 31.12.07
Net toll revenue (HK$’ m) 1.004 24 Qo
BT (BT ) 0 y o
Profit attr. to equity holders
| of the Co. (HK$’ m) 682 1,383 +103%
SR E | AT GRS )
[ 1 EPS (HK cents) 22.99 46.55 +102%
EREF] G
Interim [1#7: 17.00 +13%
DPS (!'I'K ‘f?"ts) Interim fi#5: 15.00 |  Special #ij: 7.00 n/a
AR D Total 75t: 24.00 +60%

@ Aggregate average daily traffic rose 5% to 363,500
(it EHS R 5% 36,35 P A+

< HHI s net cash on hand approx. HK$6.3 billion (excluding JV Entity)
TR BLE R T IEF'HIHQT*%/TMQI S (T “”?IFI (=9
< Dlsposal of 45% stake of ESW Ring Road completed in Sep 2007
2007 5F 9F | Rk ) Fé, B 2 B A 5% P g
« Consideration of approx. Rmb1.71 billion cash received
SUSTVHEFNT AR - N0 R
« Disposal gain HK$974 million (before tax) booked in 1H08

?%FfﬁTQ.M['?E@ (AR AL 'E, EF| =IO T, B F IR



Operation Highlights ;}EiE

@ Aggregate average daily traffic of the Group’s toll expressways 1 5% to 363,500
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B Tt ol gk

(‘000)
400 -

300 ~
200 -

100 -

Traffic

320

SERARTESRNRED 1 5%=36.35F

(‘000)
500 -

400 -
300 -
200 -

100 -

0

+ 5%

f

o

364

+ 5%

336

0

Traffic
(‘000)
35 -

30 1
25 A
20 A
15 -

+2%

* A section of the GS Superhighway in the South bound lanes of Xintang to Dongguan toll station (approximately 22.2km) was closed for maintenance

/improvement works from 18th October 2007 to 10 January 2008.



Operation Highlights ;}EiE

Aggregate average daily toll of the Group’s toll expressways | 5% to Rmb9.8 million
SRS oL FE'—?‘.FAIE;H‘?:’E'—%"#H'S” V5%E N ?JJ??SJ@SO]}E'JJ?M
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* A section of the GS Superhighway in the South bound lanes of Xintang to Dongguan toll station (approximately 22.2km) was closed for maintenance
/improvement works from 18th October 2007 to 10 January 2008.



GS Superhighway = Maintenance & Improvement Works ““I
%?%EF"J: SRR = AE SR T?

@ Drop in average daily toll due to temporary closure of South bound lanes of Xintang to
Dongguan section for maintenance & improvement works from 18 Oct 2007 to 10 Jan 2008
P JUBES T 7R » {12007 1018112 2008 14| 10] 1) FHHflsE FREfs 1 et 7 Al o o 1B T e
 Average daily toll revenue fell by about Rmb1.7 million during such period vs last period
SO | PESRER A gk 5 I %‘ﬂmf Wﬁf
« Southbound: Completed on 10 Jan 2008
By 78 1520087 1710 15~
« Northbound: Started on 18 Feb 2008 (currently planned completion: within this financial
year ending 30 Jun 2008)
=T 5E: ©1°20085 25| 18] L BICHFT FPE 720085 67|30 F 1 IFAURATSH 14 [} )

GS Superhighway — Avg. Daily Traffic GS Superhighway — Avg. Daily Toll Revenue
] 1HO?  1HO8 Change . 1H07  1HO8  Change
No. of Vehicle Avg. Daily Traffic 320K 336K T 5% Avg Daily Toll Rev (Rmb) 9,968K 9,426K | 5%
(‘000) .
260 RMB '000 2008
- — 12,000 ——2007
390 - — 2007 11,000 | —2008
= 2006
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7 1097 Sl
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T T T T T T T T T T T
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Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
* Chinese New Year in 2008 started on 7 Feb 2008 (2007 started on 18 Feb 2007) * Chinese New Yearin 2008 started on 7 Feb 2008 (2007 stared on 18 Feb 2007)
** The South bound lanes of Xintang to Dongguan toll station (appraximately 22 2km) of the G5 Superhighway were closed for maintenance T The South bound lznes of Xintang to Dongguan toll station {appmx;maletyzz 2kra) of !he GS Supermghway were closed for maintenance
Aimprovernent works starting from 18th October 2007 and reopened to traffic since 10th Januany 2008, Similar works for North bound lanes have started /Jmp vement works staring g f rom 18th October 2007 and reopened ta i f ic since ‘IO b Janwary 2008. Simitar works for Morth bound lanes have started

on 18 February 2008 and currently planned to be completed within this financial year ending 30 Jun 2008 n 18 Febrary 2008 and currently planned to be cnmpf fatad vw:h this fina, fy ending 30 Jun 2008 6



Phase I West - Growth Momentum Has Resumed HHI
PR T8 - SRR g
@ Traffic diversion caused by a parallel-run local toll-free road in Foshan had been
stabilised
PO R S p R R S [ ap] o) i = R AR
@ ESW Ring Road become toll-free from mid-Sep 2007
PR 2 B F 120075 9 F | ] i g s
® Phase | West traffic flow & toll revenue have resumed growth momentum
s F—IEJJ/EIiﬁ‘n“i‘—é‘[?iﬁ';’lfﬁf@Fﬁéﬁ‘ll

Phase I West — Avg. Daily Traffic Phase I West — Avg. Daily Toll Revenue
1HO7  1HO8 Change 1HO7  1H08  Change
Avg Daily Traffic 27K 275K 2% Avg Daily Toll Rev (Rmb) 396K 390K 1 1%
No. of vehicle('000)
RMEB’'000
35 - 450 4
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TChinese New Year In 2008 starfed on 7 Feb 2008 (2007 sfarfed on 18 Feb 2007) *Chinasa New Year in 2008 started on 7 Feh 2008 (2007 staried on 18 Feb 2007)
** Growth siowed bacause of apening of a Jocal loil-free road in Foshan parallel fo Phase | Wast in Nov 08 ** Growth slowed because of opening of a focal toil-free road In Foshan paraliel fo Phase [ West in Nov 08



Group Results & %5 HHNI

6 months ended
HK$'M Hﬁflﬁﬁ) 31.12.06 31.12.07 % Change
Net toll revenue JHEEH'b)% 1,004 924 -8%
Exchange gain F& il 277 86 152
Interest income #|J Ll * 118 168
Other revenue * 1% 14 23
Total Revenue 7% * 1,222 1,267 4%
Opex FiEfvH | (123) (181)
Depn & amortn exp FTE & EEHIFYH | (188) (207)
Gain on disposal of a jointly controlled entity: '} Fé, HURIE I i 2 7] - 974
EBIT [&#] f M ETRREH 911 1,853 103%
Finance costs f1#55% % (161) (164)
Tax expenses FFIf]| L (56) (297)
Profit for the period 7% H§15#|| 694 1,391
Attributable to: 3i53}:
Minority interests "D M7 12 9
Equity holders of the Co. ﬁjﬁ&@}ﬁ"ﬁj * 682 1,383 103%

Note: HHI’s profit sharing ratio in GS has been adjusted from 50% to 48% since 1 Jul 2007 pursuant to the JV contract 8



Profit Attributable to Equity Holders of the Co.
2 FIlTEARRRE ) SR EA
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Group Dividend History £ /gl

E Target 75% dividend payout ratio f&&yFEIs 75%
Group Dividend

HK cents/sh B Interim Dividend O Final Dividend [ Special Dividend

45

40 35.0
35

30 | 28.5
25
20
15
10
5
0

FY04/05 FYO05/06 FY06/07 1HO08

Total Dividend
Payout Ratio 74% 75% 77% 52%




Projects Description

P

i |

Major New Projects = giF=fif!

Current Planned Inv.*

AT e

Current Planned
Completion Date

Phase Il West
(B NEIE

(HHI: 50%)

Shunde - Zhongshan expressway
of approx. 46km

MREBE 46 T B PV i B

Approx. Rmb4.9b
(Equity/Debt: 35%/65%)
A9 b ANAHOE

(14 | 18955 35%165%)

HEEET FIE
End 2009
2009 %

Phase lll West
IR RS

(HHI: 50%)

Zhongshan — Zhuhai expressway
of approx. 38km

Pl = 2RaR938 2 E F{UFFI;J; g

Approx. Rmb3.6b
(Equity/Debt: 35%/65%)
A N BNUEB6E T

I /{8755 35%/65%)

No timetable yet
SRS

GS Expansion Expansion from current dual 3 to

’?ﬂ%&ﬁqﬁ%ﬁ}ﬁ dual 5 lanes
(HHI: 50%) FERL SR 3 B R = SIS g

Approx. Rmb7b
(Equity/Debt: 0%/100 %)
R Gl

(12 /15755 09%/100%)

No timetable yet
G GES

Targeted Project & !

Projects “EIf !

Description }'I?lf;

Current Planned Inv.*

e

HK-Zhuhai-Macau Bridge

%j—;[:ﬂﬁ#\;ﬁ Zhuhai & Macau

Proposed bridge linking Hong Kong,

Depends on scope of project

(HHI: planned 50%) (N A R SO RE S

UM

*Present planning, subject to change; excluding finance cost
i/ﬂfﬂ A ﬂ}?ﬁ/ﬁﬂ%@ S Epfﬁ‘ S5 1

11



Major Projects Plan = Eifif (5] HHNI

HHI's . .
. Planned Equity | Planned HHI's E'qulty HHI's Planned Equity Injection”?
Projects Interest . . Portion .
Investment A required| Equity o N Rmb'm
Portion A utstanding
Rmb'm % % Rmb'm Rmb'm FYO08 FY09 FY10 FY11
Phase Il West o o
T I 4,900 50% 35% 858 591
Phase Il West o o
poipasy | SO0 | 0% | %% | S S
GS expansion
o s 489 0 - -
T 7,000 8% 0%
Tj%f" 15,500 1,488 1,221 | 683 126 252 252
FIA

# HHI'’s interest in GS: 50% for 1 Jul 97 - 30 Jun 07, 48% for 1 Jul 07 - 30 Jun 17, 45% for 1 Jul 17 - 30 Jun 27
¢ Sufficient funding for new projects from: 7 L3y jE s Prfif
1) net cash of approx. $6.3 billion on hand (approx. $2.1 per share) as of 31 Dec 07
(excluding JV Entity)
E=07F 12531 = PEsichl & ﬁéiﬁfﬁ% [T (795 %&?ﬁfﬁ‘z.lﬁ (P& ?ﬁ ﬁ )
2) Annual net cash inflow of approx. HK$616m in the past 3 years on average
A 3F e T T IEE %éiﬁffﬁ.m[’%ﬁ
3) HK$3.6 billion 5-year syndicated bank loan facility available and undrawn
%ﬁ?ﬁaﬁéﬁ o5 AL €Y ) o (0
¢ No cash raising needed for HK-Zhuhai-Macau bridge’s equity portion
LR AR RP VIR
12



HHI
HHI Net Cash Inflow ﬁﬂlﬁ%ﬁi@ﬁ}ﬁ@ﬁﬁﬂ

& Annual net cash inflow of approx. HK$616m in past 3 years on
average (after payment of dividend to HHI shareholders & HHI opex)
A 35 fﬁéﬁliﬁ‘t * =) f:@ = %?%‘iﬁf“?fﬁ.ml’%f@ (L= = a T R R AR PR L
ﬁ‘,ﬂlf‘ EEELE PR %)

HHI Net Cash Inflow

HK$M
2800
2,348
2400
2000
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1200
800
RR
400 + - Disposal
0 - 1
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13



Positive Impact from Renminbi Appreciation
" R R

@ USD loans: 74%
X7 T4%
@ RMB loans: 26%

8 wﬁfé’l\?« 1 26%

Breakdown of Total Loans*
By Currency

@ Exchange gain HK$152m for
1H08
OBJIF 55 14, b4 5 fis 5 27 7|
?%Fff“?sﬁ S2{E T

As at 31 Dec 2007
* Proportionate share of JV loans

14



HHNI
USD:RMB Exchange Rate Movement

X750 % SRt 5

USD/RMB Exchange Rate

USD/RMB1
0.150

0.145

2% RMB appreciation on
0.140 } 21-7-2005
(USDO0.1233/RMB1)

0.1371

0.135 |

0.130

0.125

0.120

0.115 |

0.110 |

0.105 |

0.100

20/7/2005 30/12/2005 30/6/2006 29/12/2006 29/6/2007 31/12/2007

Source: Bloomberg
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HKD:RMB Exchange Rate Movement
T 5T - R A5

HKD/RMB Exchange Rate

HKD/RMB1
1.100
1.0688

2% RMB appreciation on

21-7-2005
1.050 [ (HKD0.9575/RMB1)

1.027
0.9965
1.000 |
0.9715
0.9609

0950 | 0.9397
0.900

20/7/2005 30/12/2005 30/6/2006 29/12/2006 29/6/2007 31/12/2007

Source: Bloomberg

16



Strong Net Cash Position 7 #4753 £ <3p

Cash Balance (Reported)*
R A ER (B p)*
HK$'M sasF 7

HHI Corp. Level (net cash) 6.252
i B2 RIS ’
HHI Jointly Controlled Entities 129
£ 2 B RL G o H T il
128

Total Cash (Reported)

6,381
FI—.{—IFIQ (ﬁy in))

HHI Corp. Level Usable Cash Balance*
S EERLE R B R | pTLE AR N
HK$'M #8571 7
HHI Corp. Level usable cash
A EARLE  FlE i @R IS

HHI Corp Level Total cash +
Banking Facilities:
HK$ 9,852 million

Banking Facilities*
i = I (5 e

HK$'M #8571 7
HHI Corp. Level
Flﬂf%ﬂ@« i e Y,

3,600

*As of 31-12-2007 17



Consolidated Balance Sheet Highlights

r\\I:I

% p1 R

As at 30.6.07 31.12.07 As at 30.6.07 31.12.07
HK$'M HK$'M HK$'M HK$'M

Bank balances and cash 4,348 6,381  Prop. share of JV debt ® 5,818 4,384@
HHI 3,904 6,252 JV bank loans 5,210 4,136
JV 444 129 Other debt 608 248
Property & equipment 10,204 8,275 Other payables 667 603
Total liabilities 6,485 4,987
Other assets 2.873 2055 Cauity atir.to 10,895 11,679

shareholders of Co.

Total assets 17,425 16,711 Minority interests 44 45
30.6.07 31.12.07
Total debt / total assets 33% 26%
Net debt ¥ / equity attributable to equity holders of the Co. 13% 0%

Notes:

) HHI’s proportionate share of joint venture’s debts

4) Net debt refers to total debt less bank balances and cash together with pledged bank balances and deposits

(1) Included pledged bank deposits $127M (31.12.07) and $393M (30.6.07)
(2) Majority of the debt has long maturity of over 5 years
(3
(

18



The New PRC Corporate Income Tax
Fl RS s (-3 B R AT

@ Effective from 1.1.2008
FH2008F 1F] 1 1% 3%

@ S years transition period
5 JEVE 1]

@ Income tax rate will increase gradually from the current 18% (enterprise
income tax 15% & local income tax 3%) to 25% (total income tax) in 2012
TR AIRTASH TR T I 18% (o0 475 -3 T RLLS% b 2y B 3003 AR = D0 12 [1925% G- i)
#)

@ GS & Phase | West, which are currently entitled to corporate income tax
holidays, can continue to enjoy the remaining unutilized tax holidays until
their respective expiry dates

VT BT S AR - R R =

19



The New PRC Corporate Income Tax (Cont'd) HHI
LCRIA G e €1)

Income Tax Rate mriE&saisk

Income tax PRC (HIB) ¢ GZW I (158 1 #9)
(FrAL) old new el [e] old new
CY2007 Enterprise 15% n/a 7.5% n/a 0% n/a
Local 3% n/a 0% n/a 0% n/a
Total 18% n/a 7.5%* n/a 0% n/a
CY2008 Enterprise 15% - 7.5% - 7.5% -
Local 3% - 0% - 0% -
____________________ Total | 18% 18% | 7.5% 9% | 75% 9%
CY2009 Enterprise 15% - 7.5% - 7.5% -
Local 3% - 0% - 0% . o
L Total | - 18% 20% | 75%  10% | 75%  10%
CY2010 Enterprise 15% - 15% - 7.5% -
Local 3% - 3% - 0% -
L Total | 18% 22% | 18%  22% | 75% 1% _
CY2011 Enterprise 15% - 15% - 15% -
Local 3% - 3% - 3% -
L Total | 18% 24% | 18%  24% | 18% 24% |
CY2012 Enterprise 15% - 15% - 15% -
onwards Local 3% - 3% - 3% -
Total 18% 25% 18% 25% 18% 25%

Source: 1K TR A R AT, HHI
* enjoying tax holiday

20



China Ranked 2nd in World Vehicle Sales Market in 2006
2006 [ 1B~ ERH] B 55 Ayl B B

World Motor Vehicle* Sales in Major Countries
2006

Ranking Country Total vehicle
Sales

1 U.S.A. 17,048,000
GHINERZ00rZ8i8m

G225 o 2 China 7,216,000

3 Japan 5,739,506

4 Germany 3,772,394

5 U.K. 2,734,360

6 Italy 2,582,553

7 France 2,498,944

8 Spain 1,953,047

1994: 9 Russia 1,698,300

1.5 10 Canada 1,666,327

Source: CEIC & various car manufacturer associations (in Unit)
* Total vehicles incl. passenger & commercial vehicles but excl. motorcycles

21



Strong Correlation between Guangdong GDP and GS Traffic
GEEEEEE R LR A S R a1

3200 oo Traffic (unit)
a0 350,000
s Guangdong GDP
2,800 1 | —=— Avg. Daily Traffic + 300,000
2,400 +
+ 250,000
2,000 +
+ 200,000
1,600 +
+ 150,000
1,200 +
+ 100,000
800 —+
0T 14 50,000
0 - | | | | | | 1 | | ' | | | | 0
4 LW © ~ ©® O O ~ o ® <t O © I~
(e} (o)) (o)} (o)} (o)} (o)} o o o o o 3 S 5
> o o o o o O O o o o o o o
~ ~ ~— ~— ~— ~— (Q\] AN (QV N N N ~N N

Source: GD Statistical Yearbooks, PGOGP and Company data 22



GS - Preferred Choice for Highway Users

o LB O

@ The main artery of PRD expressway
network

K S SRS B

Connecting Guangzhou, Dongguan,
Shenzhen & HK

SN S B

Diverted vehicles returned to GS
after by-passing the closed Xintang
to Dongguan section* during its
maintenance works

(average daily toll revenue | 17%,
traffic only | 3% yoy during the
period)

i = Pl S FEE SR o ST i?{ﬁ%ﬁ}ﬁgﬁ%ﬁ
A 7 2,

(AR > Pooiy = 3 > [ ISR o
17% » B E I PE3%)

GS vs Alternative Route

m

Myu,

Dongguan

GS route

Humen route

Baoen fewt
GS Humen GS
route route Saving
Car RMB35 | RMB65 46%
Truck | RMB165 | RMB220 | 25%

* South bound lanes were closed for maintenance / improvement works from 18 Oct 2007 to 10 Jan 2008

23



Active Traffic Management
e

@ Deployed resources to strengthen the patrol and rescue

services
F 7 IR T A PR

@ Enhance safety facilities
e = iy

@ Improve emergency handling efficiency
HE 2 SRR s

@ | no. of fatal in accidents in 2007
20075 W puged * griw P

24
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Supplementary Info (Analyst Meeting)

@ GS Superhighway
@ Phase I West
@ Future Projects

@ ESW Ring Road Disposal

26



GS Superhighway — Traffic by Class of Vehicles
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Phase I West — Traffic by Class of Vehicles HNI
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Future Projects
Phase II West

Legand

— T By (12 coeralion] el e
wmme Phias | Wesl (Lvir Covelnstar) Guahgzhou

Project Description

anman Bhase I Wesi boing Sovoloped by HHL L
AN ANrLsEwTyS L DpRIION) M"‘L aoad
AR N prossmry (LTt Coruckon) E_-'E—""‘lm !

M ok § Clami 1 heghewarys [ opasaien)

o Kﬁa, e Route: Shunde - Zhongshan
4] h Length: approx. 46km
GEerTing - E {‘$uﬂ$
s D JV Partners: Same as GS
3 Superhighway
o ‘/:r i
L e Planned Approx. Rmb 4.9 billion
f P | Investment * (35% equity, HHI & PRC
& e %, partner each to
/ T J contribute Rmb857.5
7 S million)
l""-.?f' Construction: Started in Dec 2005
i
&N v Currently End of 2009
L Planned
™ .
Busgtng s 57 Completion:
Lo
B o

* Present planning, subject to change; excluding finance cost

29



Future Projects

Phase III West (subject to govt. approval)

Legand

— T By (18 GaTalin]

=mme PhSE 1 WSt (Uhdor Cossinugion|

----- Phase 11 \West boing Stvaiapod by HHI
Do aapressaays | opRiRibon]
DINET SRS [Lnder conaincon)
R ok 1 Clags 1 heghenarys [In opamion)

bt - Colrion Rty

By bk | Chass 1 highenarys [Livcker comalrchen)

ﬁ-ﬂw-gmanﬂ'#

Zhishai
S.EZ

Macau

SAR

Blpcas Al

Project Description

Route: Zhongshan - Zhuhai

Length: approx. 38km

JV Partners: Same as GS
Superhighway

Planned Approx. Rmb 3.6 billion

Investment * (35% equity, HHI & PRC

partner each to
contribute Rmb 630
million)

Note: All subject to govt. approval

* Present planning, subject to change; excluding finance cost




HHNI
ESW Ring Road Disposal

Disposal of 45% stake in ESW Ring Road

Purchaser: Guangzhou City Tongda Highway Co. Ltd
(JV Partner)

Consideration: Rmb1,712.55 million
Completion: Sep 2007 (Completed)
Status:* Consideration of Rmb1,712.55 million has been received

Disposal gain $974 million (before tax) booked in 1H08

*As of 31.12.07
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